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What is Green Bond?
A green bond is like any other regular bond but with one key difference: the money raised by the issuer are 
earmarked towards financing green projects, i.e. assets or business activities that are environment-friendly. 
Such projects could be in the areas of renewable energy , clean transportation and sustainable water 
management. 

Bond
• A bond is a fixed-income financial

instrument for raising capital from
investors through the debt capital
market.

• The bond issuer raises a fixed amount of
capital from investors over a set period of
time (the “maturity”), repaying the capital
(the “principal”) when the bond matures
and paying an agreed amount of interest
(“coupons”) along the way.

• After the issuance, bond can be traded
on securities market.

Green Bond
A green bond is differentiated from a
regular bond by being “labelled”, i.e.
designated as “green” by the issuer or
another entity, whereby a commitment is
made to use the proceeds of green bonds
(i.e. the principal) in a transparent manner,
and exclusively to finance or refinance
“green” projects, assets or business
activities with an environmental benefit.
The factors of pricing a green bond include
not only the traditional financial elements
such as duration, credit rating, coupon but
also the target “green” projects.
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Green Bond 
Principles

Industry Guideline

Climate Bonds 
Standard

(Barclays/MSCI, 
S&P/Dow Jones, Bank 
of America Merrill 
Lynch)

Green Bond Index

(People’s Bank of China published green bond guidelines. 
Shanghai Stock Exchange published its own set of green 
bond guidelines for corporate issuers. )

Guidelines for issuing green bonds 
in China

Green 
Standards

(EX: Green Star Rating 
System for green buildings)

Issuers can define green bonds based on the existing guidelines and investors’ expectations.

There is a lack of consensus 
in green bond standards. 
Different standards and 

guidelines have different goals 
and approaches. Most of the 

guidelines are voluntary.

How to define “Green”?
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Green Bond Standards

Source: http://unepinquiry.org/wp-content/uploads/2016/09/12_Green_Bonds_Certification_Shades_of_Green_and_Environmental_Risks.pdf
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Guidelines for issuing Green Bonds in China
China’s National Development and 
Reform Commission(NDRC) issued 
<Guidelines on the issuance of Green 
Bond> ( 《绿色债券发行 指引》) in 2015

The People’s Bank of China (PBOC) 
publishes <Green Bond-Endorsed 
Project Catalogue>(《绿色债券支持项目
目录》) in 2015

The Catalogue takes on projects with 
marked environmental benefits, and are 
categorized into 6 categories (Level-1 
Category as indicated below) and 31 sub-
categories (Level-2 Category), with detailed 
explanations and defining criteria）

Green projects are classified to 12 varieties 
which are projects on:

1. Energy Saving
2. Pollution Prevention and Control
3. Resource Conservation and Recycling
4. Clean Transportation
5. Clean Energy
6. Ecological Protection and Climate 

Change Adaption

1. technological renovation on energy 
saving and emission reduction

2. green urbanization 
3. clean and efficient use of energy
4. energy exploration and utilization
5. cyclical economy
6. water saving
7. pollution prevention
8. eco-agro-forestry
9. energy saving and environmental 

protection
10. low-carbon industry
11.ecological demonstration
12. low-carbon development pilot

Guidelines 
for issuing 

green 
bonds 

in China

The nature of green projects defined by these two regulators are consistent although some difference existing on 
specific endorsed project level.
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China Green Bond mechanism

•Choose international 
or national green 
standards

•Self review green 
characters your 
projects and assets

Identity eligible 
green projects and 

assets

•Set up tracking and 
reporting system

•Invite external 
organization to review 
the green credibility of 
the proposed green 
bond 

Prepare and 
arrange for 

independent review •Prepare application 
documents to relevant 
regulator

•Work with investment 
bank on bond 
issuance details

•Submit documents

Issue green bond

•Continually monitor 
environmental benefits 
as committed

•Report use of proceed 
annually 

Monitor and 
reporting
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Climate Bond 
Initiative launched

First World Bank 
bond issued

First sizeable corporate 
green bonds issued

March: Green Bond Principles updated
December: Climate Bonds Standard updated

European Investment 
Bank (EIB) issues first 

Climate Awareness 
Bond

Source：Climate Bond Initiative, Barclays and Morgan Stanley Capital International

The green bond market tripled in size in 2014 
January: Green Bond Principles published
July: S&P Dow Jones Green Bond Index 
launched
November: Bank of America Merrill Lynch Green 
Bond Index launched, Barclays MSCI Green 
Bond Index launched

June: Green Bond 
Principles updated

2007 / 2008 2014 2015 2016

Green bond 
issuance 
from January 
to August 
2016 has 
already 
surpassed 
the total 
amount of 
2015.

Growth of Green Bond market

https://www.google.com.tw/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiw7fHk85XPAhWDaD4KHUsbDBIQjRwIBw&url=https://techcrunch.com/topic/company/apple/&psig=AFQjCNFdV7FUUw73CN3PlRYMSlddDiIHqA&ust=1474184609926729
https://www.google.com.tw/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiw7fHk85XPAhWDaD4KHUsbDBIQjRwIBw&url=https://techcrunch.com/topic/company/apple/&psig=AFQjCNFdV7FUUw73CN3PlRYMSlddDiIHqA&ust=1474184609926729
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Green Bond – the rising star in global capital market 
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Source:  www.climatebond.net 

Green Bond market 2017 to date
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Source：China Green Bond Market Mid Year Report 2017

At the end of June, issuance in China for 2017 totalled USD 11.52bn dollars: It represents a 33.6% year on 
year growth from the first half 2016 and more than 20% of global green bonds 

Green Bond booms rapidly, especially in China
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Green Finance and Sustainability
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• At the 2015 COP21 in Paris, 188 Parties presented their national plans to try to keep global temperature rise this century below 2 
degrees Celsius. 

• Some $2.5-3tn of capital is needed each year in climate change related investments, with 60-70% of that going to emerging 
markets. An indicator of adequate bond market engagement would be climate related issuance of at least $1tn a year. That’s the 
objective for 2020.

Global bond 
market is 

around $100 
trillion

$118bn of labelled green 
bonds

Green bond market still has great 
potential to grow. Many governments 
are building green economic system to 
support the development of green 
bond market. Green bonds will be an 
important part of this economic 
transformation continually.

The bond market has huge 
funds can be transferred to 
the green assets and 
activities to fill the trillions of 
dollars of low-carbon 
investment funds gap. It will 
become a necessary tool 
for low-carbon economic 
transformation.

Role of Green Bond for global transformation
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Source: World Resources Institute

China: 13th 5-Year Plan
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The five major goals of the “moderately 
prosperous society” are outlined as:

1. Maintaining moderate to high speed 
economic growth, with priority in balance, 
inclusion and sustainability;

2. Improving the people’s overall welfare, with 
a key focus on public services, employment 
rates, income disparities and the literacy 
rate;

3. Improving people’s mannerisms and cultural 
understanding;

4. Increasing efforts in environmental 
preservation and sustainability; 
and

5. Reforming the policies to be more stable and 
mature.

Beyond the goal of creating a “moderately 
prosperous society”, the plan emphasized that 
development in China needs to reflect five major 
concepts: 

1. Innovation,
2. Regional development,
3. Green development,
4. Open development and 

international cooperation, and
5. Shared development and the people’s 

welfare. 

Policies outlined in the plan were framed in terms 
of the aforementioned five concepts, along with a 
concluding statement regarding the need to 
strengthen the leadership of the Party. 

The overarching goal of the 13th 5-year Plan is to create a “moderately prosperous society”
by the 100th year from the founding of Chinese Communist Party. 

China: 13th 5-Year Plan
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Source: Green Finance Committee

Three pillars:
1. Increase the ROI of “Green” projects
2. Reduce the ROI of polluting projects 
3. Enhance awareness and responsiveness among 

investor, business and consumer 

Continuous growth of green financial system 
needs:
1. Community: introduce a comparatively 

greater number of institutional mechanisms 
encouraging green investments

2. Channels: establish specialised green lending 
and investment institutions

3. Catalysts: add favourable fiscal and financial 
measures to steer private capital

4. Products: develop a multitude of new green 
financing channels and a diverse range of 
products

5. Leverage: invite private capital equalling 
multiple times the amount of seed funding 
provided by the government to flow in

6. Measurement: develop methodologies and 
creating the databases, green credit ratings 
and disclosure rules and etc.

China’s Green Financial System
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14 specific recommendations in 4 areas for establishing China’s green finance system:

1. Green Banks
2. Green Funds
3. Green the Development Banks

Specialized Investment Institutions

7. Carbon Markets
8. Green Ratings
9. Green Stock Indices
10. Environmental Cost Analysis
11. Green Investor Network

Financial Infrastructure

4. Discounted Green Loans
5. Green Bonds
6. Green IPO

Fiscal and Financial Policy Support

12. Green Insurance
13. Lender Liability
14. Compulsory Disclosure

Legal Infrastructure

Source: Final Report of the Green Finance Task Force, April 2015 

China’s Green Financial System
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Green Finance Development

Green Loan

Mutual Funds

Venture Capital Fund

Green Bond

Green ABS

Green Insurance

Green Funds

Green Private Equity

etc.

Green bond is one of green finance products.
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Sustainability needs Green Finance
Environmental issues in China become 
one of major obstacles to sustainable 
development 

“Environmental bearing capacity is nearing the 
upper limit”
• Only 8 of 74 major cities air quality met the 

standard

• The average annual concentration of PM2.5 was 
far beyond the second stage standard of WHO

• 75% of drinking water sources exceeded the 
standard of water pollution 

• More than 19% of the cultivated land area 
exceeded the standard of pollution 

Source：Thoughts on establishment of Chinese Green Finance System，Jun Ma, 2015

Huge investment of capital needed to 
solve environmental issues

• During ”13th 5-year plan, there will be two trillion 
Renminbi yuan invested in green industry

• Among which, Government can only invest 10% 
to 15% of total capital

• The remaining 85% to 90% capital need to come 
from private investment

Establish Green Financial System by using limited government funds to leverage several times 
or even more then ten times private green investment



21© 2017 KPMG Huazhen LLP, a People's Republic of China partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG 
International”), a Swiss entity. All rights reserved. 

Huge capital needs in supporting green economy

Source: http://reports.weforum.org/green-
investing-2013/required-infrastructure-
needs/

To support a future global population of 9 billion people an estimated US$ 5 trillion per year to 2030 needs 
to be invested in global infrastructure. 
This investment must be greened to secure future growth. Under a 2°C scenario, additional investment of 
0.7 trillion per year is needed.
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Public sector is critical to make the green finance ecosystem work

Source: Scaling up 
green bond markets for 
sustainable 
development, CBI, 2015
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Leveraging Green Bonds as financing vehicle 
Energy

01

02

0304

05

Building

Mobility

Agriculture & 
Forest

Materials &
Production

Water
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Corporates’ Risk Management and 
Disclosure of Information from the 
perspective of assurance
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External

Internal

New Known

Core 
External

Business 
Change

Corporate 
Risks

What are the key externally driven risks 
impacting day to day operations? 

What are the emerging, longer term, strategic 
horizon risks arising from the external environment?

What are the key internally driven risks arising from day to day 
operations, primarily within management control?

What are the key risks arising from the business changes 
required to implement the business strategy?

Interstate 
conflict

Shift to green 
economy

Under / un-
employment

Fiscal crisis

Cyber 
attacks

Social 
instability

Critical 
infrastructure 

failure

Misuse of 
technology

Data fraud / 
theft

Energy price 
shock

Resource 
efficiency

Investment 
strategy

Energy 
efficiency

Technological 
obsolescence

Technology 
malfunction

Attracting & 
retaining 

talent

China 
renewable 

development 
plan

Rising costs 
of raw 

materials

Expanding 
international 
operations

Reputation / 
brand

Logistics

Health and 
Safety

Supply chain 
traceability &  
transparency

Service driven 
business 

model

Environment 
/ emissions

Climate 
related 

expense

Low 
domestic 

consumption Political 
Environment

Wage 
Inflation

Unionised 
workforce

Focus on 
emerging 
industries

Trade 
liberalisation

Increased 
use of e-

commerce

Mergers and 
acquisitions

SME 
development

Contract 
Management

Customer 
Satisfaction

Bribery and 
corruption

Major project 
failure

Failures in 
the design 

phase

Collaborations 
& Partnerships

Project 
pipeline

Core 
Operations

Emerging 
Areas

Water Crisis

Asset 
bubbles

China 
regulatory 
changes

Automation

Changing 
consumer 
demands Pressure for 

‘green’ 
production

Next 
generation 
technology

Opening 
market to 

FOEs

New energy 
sources

SOE reforms

Market 
slowdown

Air pollution

Supply chain 
traceability &  
transparency

Climate
related 

expenses

China 
regulatory 
changes

Risk universe – Integrated risk management 
approach
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Source: Advanced topics in green bonds: Risks (https://www.environmental-finance.com/content/analysis/advanced-topics-in-green-bonds-risks.html)

Greenwashing
the superficial or insincere display of concern 
for the environment

'pure play' green bonds should be exempt from 
certain aspects of the Green Bond Principles, 

such as detailed reporting

Non-disclosure Risks

an "independent second-party opinion" published 
by the same organisation that helped develop the 

green bond framework, including the project 
selection criteria..

“Second Opinion” Risks

Regulatory Risks
a lack of evidence supporting green claims (i.e. 

greenwashing) has led to regulatory actions

Green Fraud Risks

Currency risk
foreign currency exposure if the 
green bonds are denominated in 
currency other than the entity’s 

functional currency

green fraud entails deliberate misrepresentation for 
unfair financial advantage

Environmental non-
performance risks
misleading or insufficient information could 

open the door to potential litigation raised by 
investors  

Risks in Green Bonds? Yes, quite some…
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Source: http://www.redd-monitor.org/2016/11/01/ifc-launches-us152-
million-redd-greenwashing-bond-for-mining-corporation-bhp-billiton-
with-help-from-conservation-international/

Accuse would damage company’s reputation.

Greenwashing has become the most recognised 
risk
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Accuse would damage company’s reputation.

Controversially, China’s Three Gorges Corporation 
issued its first offshore green bond in 2016. The state-
owned firm builds large hydropower projects and has 
received much criticism for its ESG profile. The Three 
Gorges dam is the largest hydropower project in the world, 
flooding 13 cities and 140 towns and relocating more than 
1.2m people.

This is the first time Three Gorges has issued an offshore 
green bond, and it roadshowed in Asia and Europe as part 
of the process. The seven-year deal came in at €650m with 
a coupon of 1.3%. 

https://www.responsible-investor.com/home/article/green_bond_round_up_june_20_three_gorges_apple_and_green_bond_principles_to/. 

Greenwashing has become the most recognised 
risk

However, some European green bond investors did not buy the notes for ESG reasons. “China should be applauded for 
its commitment to ‘clean’ its energy sector,” said Affirmative’s Kinnersley, who added that Three Gorges is a key part of 
the national climate strategy. “But a Three Gorges ‘green bond’ should be strongly questioned,” he told RI, pointing to a 
series of environmental and social risks associated with the dam. These include its apparent contribution to earthquakes, 
methane emissions and changes to water regimes that harm the fishing industry and biodiversity; as well as the 
displacement of people. “Unless the green bond compellingly and specifically addresses [these] environmental and social 
problems… it is likely it is being issued to ‘up the green creds’ of the Three Gorges Corporation. 

Call it greenwashing. This is why AIM will not buy the bond at this stage.”

https://www.responsible-investor.com/home/article/green_bond_round_up_june_20_three_gorges_apple_and_green_bond_principles_to/
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Source: 
http://finance.china.com.cn/roll/201605
27/3742753.shtml

Source: money.163.com/16/0106/21/BCM6SGF600252G50.html, finance.china.com.cn/roll/20160527/3742753.shtml,
www.treasurer.org.cn/node/123027

Risk of exchange loss in foreign-currency debt
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Chaired by Michael Bloomberg, a Financial Stability Board task force
To develop framework on risk disclosures to be reported to investors, lenders, insurers etc.
Final TCFD recommendations report issued in June 2017

Task Force on Climate-Related Financial 
Disclosures (TCFD) 
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Task Force on Climate-Related Financial 
Disclosures (TCFD) 
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Post-issuance reporting
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Why more disclosure?
Disclosure is not only for compliance, but a critical tool to for issuers to minimize relevant risks.

Green 
Bond 

Reporting  
Disclosure

Meet regulatory 
requirements

Ameliorate risk 
management 

capability

Attract more 
investors to buy in

Improve internal 
control

Green finance 
market more 
sustainable
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Assurance service helps to manage Green bond 
risks

Key points of each process review Assurance challenge

Assurance is mainly focus on the following 
management processes：

• Project evaluation and screening

• Use of proceed

• Disclosure and reporting

Scope of assurance work

For each management process, to understand：
• How company identifies relevant material risks
• internal control measures established
• Monitor mechanism
to help meet regulators requirements and avoid 
“greenwashing”

• The definition of “green "project, applying 
international or national standards

• Track of use of proceed
• Assessment of environmental benefits 

achieved
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Above all, it is Governance, Traceability and Transparency matter

Review funding  
options

Choose  
underwrite
r

Design green  bond 
criteria and  project 
selection  process

Registration/  
application

Processes and  controls for  
use/management  of

proceeds

Information  
disclosure

Get credit
rating

Issue  
bond

Allocation of  
proceeds

Ongoing  
reporting

Issuers should review the business case for  
green bond issuance, consider how it 
matches  with their financing objectives and 
sustainability  strategy, and weigh the 
benefits against the  specific challenges, 
which may include:

• Issuance and ongoing tracking, monitoring
and  reporting costs

• Keeping a ‘closeness’ to conventional 
bonds,  including returns

• Reputational risks associated
with  ‘greenwashing’
accusations

• Heightened scrutiny of 
environmental  credentials

• Penalties for green default (whereby a
bond is paid in full but the issuer breaks
agreed green clauses)

There is no universally agreed standard 
for a  green bond and the kind of 
activities that  can be funded. Issuers 
can look to several  evolving guidelines 
and sources such as the  Green Bond 
Principles, the Climate  Bonds 
Standard, national guidelines,green  
bond indices and sector-specific 
standards  for guidance in defining their 
green bond  and the process used to 
determine the  eligibility of projects.

In China, guidelines have been issued by  
the People’s Bank of China and the
National  Development and Reform 
Commission in  December 2015.

Setting up robust management and
controls  for tracking and allocation of 
proceeds is  recommended to ensure 
the proceeds are  used in line with the 
terms of the bond. The  following areas 
should be considered while  designing 
the tracking mechanisms and  
processes:

• Tracking of proceeds

• Management of proceeds

• Management of unallocated
proceeds

• Assurance

Review fundingoptions
• Review financing  

objectives andoptions
• Determine a

funding  route
• Act as a soundingboard  

formanagement

Design green bond
criteria and
project selection
process
• Develop ‘green’ criteria  

and management of  
proceeds criteria

• Review processesand  
controls

• Benchmark greenbond  
framework

Processes and  
controls for  
use/managementof  
proceeds
• Assurance overbond  

criteria, processes  
and controls

Information disclosure/Getcredit rating
IssuanceSupport
• Provide advice on the credit rating process,  

presentation to investors, commercial terms and  
reaching financialclose

Ongoing reporting
Monitoring andReporting
• Develop monitoring and  

reporting  
processes/KPIs

• Support  
internal/extern
al  reporting

Third-party Independence  
Assurance
• On processes and  

controls for
selecting  projects, 
managing  proceeds 
and on  progress
reports

FinancialAdvisory
• Ongoing financial  

advisoryassistance
• Support

investor  
management

Reporting on the allocation of proceeds and 
the  environmental and/or social outcomes of 
the  investments regularly during the life of 
the bond  or projects invested in is 
increasingly expected by  investors. In 
preparing for the disclosure of the  green 
impact of the underlying assets or  
investments, issuers are recommended to  
consider:

• Designing monitoring and evaluation 
processes  in advance

• Implementing key performance indicators 
(KPIs)  and data collection systems to 
monitor  environmental outcomes of 
projects over time

• Seeking third-party assurance to reduce 
data  quality risks and raise stakeholder 
confidence in  disclosures

KPMG’s support throughout the life of a green
bond

Chooseunderwriter
IssuanceSupport
• Provide advice

on  selecting 
bond  
underwriter

Managing risks over the Life Cycle of Green Bonds
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Three criteria: 
•Gas-electric hybrid or alternative fuel powertrain
•Minimum EPA estimated miles per gallon (MPG) 
•EPA Smog Rating of 8 or better (10 being the 
cleanest)

It will use the proceeds of the Green Bond toward 
the purchase of retail finance contracts and lease 
contracts for Toyota and Lexus vehicles that meet 
high green standards.

2014

2015

2016

first-ever Asset-Backed 
Green Bond in the amount of $1.75 billion. 

the second Green 
Bond in the
amount of 
$1.25 billion.

the third  Green Bond 
in the amount of $1.6 billion

Case Study - Toyota
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 In March 2014 Unilever issued a £250 million Green Bond.

 The four-and-a-half year bond, due 19 December 2018, was the first to be 
issued by an FMCG firm.

01 The design for this site introduces many eco-
efficiency features such as energy efficient 
drives and lighting, heat recovery from steam 
and refrigeration systems and LEED building 
certification. In the early operational phase.

Spread Factory in the US

02 The site design employs eco-efficiency 
improvements including rainwater harvesting, 
water recycling, daylight harvesting and LEED 
building certification. In the early operational 
phase.

Home Care Factory in South Africa 

03 The site, which produces laundry powders, 
brings eco-efficiency improvements 
including water recycling, a biomass 
furnace, LED lighting and LEED building 
certification. In the early operational phase.

Home Care Factory in China

04 It will produce brands employing eco-efficiency 
measures such as rainwater harvesting, water 
recycling, solar water heating and LEED building 
certification. In the construction phase during 2016.

Home and Personal Care Factory in Turkey

05 This project further strengthens the environmental 
credentials of our ice cream cabinets at the point of 
sale through the purchase of HFC-free freezer 
cabinets using natural hydrocarbon refrigerants (HC). 
Freezers have been purchased for distribution and 
operation and this project is completed.

Refreshment Factory

Source：Financial Times and Unilever

Projects benefiting from proceeds of the Bond

Case Study - Unilever
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ASE Group has issued Asia’s first corporate Green Bond through its subsidiary Anstock II Limited. ASE’s 
$300 million 2,125% three-year guaranteed notes were listed on the Singapore Exchange on July, 2014. 
As of 2015/12/31 the proceeds from the Green Bond were used to finance the environmental projects 
which are qualified.

The proceeds raised via Green Bond 
have been invested in projects meeting 
high environmental standards. ASE has 
selected the Eligible Projects using a 
framework, reviewed by SEB, HSBC, and 
Cicero, the Center for International 
Climate and Environmental Research -
Oslo. The cash flow of the Eligible 
Projects has been reviewed by an 
independent CPA

 In 2015, ASE's Green Bond was 
awarded Country Deals of the Year 
2014 by Asiamoney.

 In 2016, ASE was further certified as 
First Emerging Market Corporate 
Green Bond and First Green Bond in 
Taiwan by Climate Bonds Initiative 
(“CBI”).

Case Study - ASE issued Asia's first corporate green bond
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Source：Apple Green Bond Report 2016 and Reuters

Apple selected 16 projects that reflect 
their three environmental Priorities.

• Reduce our impact on climate 
change by using renewable energy 
sources and driving energy efficiency 
in our facilities, products, and supply 
chain
• Green building
• Pioneer the use of safer materials in 
our products and processes
• Conserve precious resources
• Water efficiency

In February 2016, Apple issued 
their first Green Bond—the first 
Green Bond issued by any U.S. 
tech company and, at $1.5 billion, 
the largest Green Bond issued by 
any U.S. corporation.

Apple issued Green Bond

Selected projects

Case Study - Apple
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Partnering with 
suppliers for 
clean energy

Improve 
energy 

efficiency

Renewable 
energy 

procurement

Renewable 
energy 

installment

Conducted 13 
energy audits 
in 2015 in 
China, Taiwan, 
and Japan to 
identify saving 
opportunities

Foxconn to 
install 400MW 
of solar to 
cover iPhone 
final 
production 
facility by 2018

Lens 
Technology 
first to commit 
to 100% 
renewable 
energy for all 
Apple 
operations

Avoided 
13,800 

tCO2e in 
2015

Source: Apple Environmental Responsibility Report 2016

Case Study - Customer Speaking Up:
Apple’s Supply Chain Clean Energy Program
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• First labelled green 
bond launched in the 
Hong Kong market

• Second review done by 
DNV GL

• $300mln, 3-year tenor 
and semi-annual 
coupon rate 2.5%

• Use of proceeds are 
not earmarked to 
finance specific 
projects but it is for 
general-purpose bond 
(pure-play)

• First international green 
bond issue by a Chinese 
bank

• Listed on the LSE 
• Certified under GBP
• Dual-currency bond (USD 

& RMB), totaling $1bn
• Target to cover clean 

energy, biomass power 
generation and urban 
waste and sewage 
disposal

• First ever offshore green 
bond issue by a Chinese 
auto-maker

• Certified under GBP
• $400mln, coupon rate 

2.75%
• Support the development 

of zero-emission capable 
vehicles by its UK 
subsidiary (manufacturer of 
the iconic London Black 
cab)

• To finance or refinance the 
design, development and 
production of zero-
emission capable vehicles

• China Green Covered Bond in 
the offshore market through 
BOC’s London branch

• Listed on the LSE
• Certified under GBP
• $500mln
• To fund the Eligible Green 

Projects (renewable energy 
(86%) and pollution prevention 
and control 13% and others 
(1%)

Points to note
• Market responses
• Certification by international 

standards
• Use of proceeds and monitoring

• First Euro-denominated 
green bond from a Chinese 
corporate

• Euro650mln
• The first from a Chinese 

issuer certified by the 
Climate Bonds Initiative

• 3.1 times oversubscription

Jul 
2015

May 
2016

Jun 
2017

Case Study – China’s Offshore Green Bond Issuance 

Oct 
2015

Nov 
2016
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Belt & Road and Green Finance in China
ON 1 November 2017, a roundtable discussion on Belt & Road and Green Finance co-hosted by
Development of Tsinghua University National Institute of Financial Research and Paulson Institute and the 
Center for Finance, which is one of a series of roundtable discussions on green finance.Keynotes:

…..how we can design a more effective global green 
market infrastructure….. 

A big part of the answer is that governments need to 
create conditions that encourage private green 

investments. 
…..China has an opportunity to "export green finance" 

through its Belt & Road initiative….

……we must mobilize global financial resources and, in 
particular, the international financial centers such as 

Hong Kong, New York and London….. 
…..a range of financial products and risk management 

tools should be developed…..
……to transform the Belt & Road infrastructure assets 
into financial products acceptable to global institutional 

investors…..
Source: Green Finance Committee
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Hong Kong: Where Global and China Advantages Converge

Hong Kong as a Regional Green Finance Hub

Recommendations for Action

NEAR FUTURE:
1. Strategic green bond 

issuance
2. Continuing coordination on 

green finance activities
3. Supporting growth of a green 

investor base
4. Developing and implementing 

green labelling and green 
project accreditation schemes

MEDIUM FUTURE:
1. Public listings for green sector 

companies
2. Support for private equity
3. Climate and environmental risks 

to investment portfolios
4. Providing supporting services for 

emissions trading

Source: Hong Kong Financial Services Development Council – Hong Kong as a Regional Green Finance Hub (May 2016) FSD Paper No. 23

Others are acting fast – Hong Kong

http://www.fsdc.org.hk/en
http://www.fsdc.org.hk/en
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Others are acting fast - Singapore

Source: www.straitstimes.com
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Other developments - financial institutions 
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Standards help to boost the market

Other developments – standard setters
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Source: WBCSD

9.2 billion people live well in 2050
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Source: The UNGC=Accenture CEO Study Special Edition: A Call to Climate Action

What in the Business Leaders’ mind 
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• Carbon financial product
• Green index
• …….

Thoughts on how to make green finance more 
attractive

2. Implement incentives

• Unify definition of “green "at 
state level

• Set up other regulations such 
as assurance guidelines etc

• ……

1. Improve regulations and 
standards

• Interest discount
• Tax free
• Impact on Credit rating
• …….

3. Financial products 
innovation

• Compulsory environmental 
information disclosure

• Set up public environmental 
data platform

• Improve green rating and 
assurance

• …….

4. Improve transparency of 
information

• Development of green 
financial products

• Management of 
environmental risks

• Sustainable investment
• ……

• Continue to support G20 
Green Finance Study Group

• Communicate on best practice 
of Green Finance

• Actively participate in all kinds 
of bilateral cooperation

• ……

6. Strength international 
cooperation5. Strength capability building
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Awareness of environmental 
protection and ethical 

consumerism

Supportive polices, incentives, 
legal and financial infrastructure

Green rating metrics, impact 
assessment and KPI 

measurement methodology 
Mandatory ESG information 

disclosures and reporting

Shoulder-to-shoulder 
Collaboration

We must act proactively to develop the appropriate economic ecosystem to grow 
the Green Finance

Call for Action
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Action Points



Thank you

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or 
entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate 
as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without 
appropriate professional advice after a thorough examination of the particular situation. 
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The KPMG name and logo are registered trademarks or trademarks of  KPMG International.
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